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OIL,  GAS  AND  MINERAL  LEASE 

I^H«^««EnT  "IT?  thlL  ^  day^  9eptember  a00B-  between        w-  Herri°fe  »  si»8k  P*™*  Lessor  (whether  one  or  more),  whose 
IwhSSct?  *'  ^  XT°  EneW  ln° '  Wh0Se  addreSS  iS:  810  H0USt0n  **  Fort  Worlh*  T«xm  WlS 

an™J^SSi  iin  eraJior> of  ten  4dota  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
SESE&kf         here5?Ser  ^ined.  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  rSSbyWlhe ^urwse^^  the 

^^S^S^^S^S^  ?nnltSe:a,ing  for'  produSnP  *  gas,  sulphur  and  ill SheSe* Is  (XK?  not 3a  to 

L;™.mi  ~*  on»ed\  t09ethef  *5n  the  "9m  to,  make  surveys  on  said  fend,  lay  p  pe  nes.  establish  and  utilize  facilities  for  surface  or  subsurface 
^&£^SSiSrMMAVtf^lmii  brdges'  di9  can?ls- build tanks'  Prestations,  telephone  lines,  S 

JESl  IS0988,??  or.useful  ,n  Lessee's  operations  in  exploring,  drilling  for,  producing,  freating,  storing  and  transportnc i  minerals  p^ced 

5  ItafeS  *"*>•  The  knd  ^ered^hereby.^erein  ca'lled  "slid  land."  VWffS^SS'Si 

W^^SS^SS^iX^  tSr1  S*r!Ky'mb?trMt  £0/8  V?d  ""Si  Kot™4'  Bl2ck  4;  HU|S  Addition,  an  Addition  to  the  City  of 
Watauga,  Tarrant  County,  Teias,  accordine  to  the  Plat  recorded  in  Volume  388-62,  Page  25,  Put  Records,  Tarrant  County,  Texas,  and  being 

6  H^JrttSSJSffi  lljm  from  Danny  H.  Hanes  and  wig  LoK  Hao"  to 

h*r*ilhi-ifh.  "SfArftESf  ?*      Sas  ,nd  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 

i^mi^SiZ£SSiaab  wTT1*  S"? *fl taw  *n*  1°  P00' or  unlHz*  Mid  ""d*  w P»rt  thereof,  with  other  landsto comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
lease.         operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

h«  JiS'63^/3!80  cov5rs  ^.^Jrt?8/ in  addi5°"  *>  toat  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescnpnon,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 

(b)  as  to  which  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
more  complete  or  accurate  o^scnption  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land 
shall  be  deemed  to  contain  0.166  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreagein  any  tract  shall  be  deemed 
to  be  trie  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sower  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "pnmary  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

?  %£JPYaty  L^8^66  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  fromsaid  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
ca$?f  toJbe3r  /5%  f?  ™.  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
saw  and  (1)  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas" 

(c)  To  pay  Lessor  on  all  other  minerals,  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  requred  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  1 0%  acreage  tolerance;  provided,  however,  unite  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acnes  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  arte.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  oeen  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  (ease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  The  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shad  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alt  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


6.  Whenever  used  in  this  i»9«*  — i »  k-  .. ...  _,.  .  .      .  090  or  "ueresi- 


«*  '—ion 


and successive assigns.  No  change  or  divisior ir 1  thVo^rehlDi^S  S?imS9S  **        neret0- lneir  neir*,  successors,  assign? 

[J^F!^56 t!P ?^3ations or dSnish the ninteof LesseencJudta  but nntfiSSi S IHS16^' Sr^"iX tnereo^- howsoever effected' 
of  production,  Notwithstanding  any  other  adff wcSB!^  !Tf  dn,l!n9  ^wells  and  measSKS 

^Jin^e  ownership  of  sa^^  its  successors  orassigns,  no 


EtaSSS th,en record of  Ms  Iwie until "S^aftS^^  Sf  8am*  hows^Y* effect*! UhaM 

?  buwnew  by  Lessor  or  Lessor's  heirs,  successors  or  asstahi  S  rt?J5*  rfSS1!?^    sucn  record Lowner  at  his  or  its  principal 
23SS  SB*8  <*     fn*umenls  which  have  SKpSJnflBffi  originals  or  d8y 

records  and  proceedings,  transcripts,  or  other  dc<ximenfeas  sS  SSSSJ^y^SlSSr^  ^  cna"Pe  or  Vision,  and  of  such  court 
su2?  chanPe  *  divisi0"-  any  suchl change in  ownwshto  oraursbvn^^ ft^rSSffflF*  ^  owner  to  establish  the  validiryof 
such  royals,  or  other  m^ 

LesiVn^n^sett^  both  express  and  implied,  Lessor  shall  notify 

iS&SfP6t OTin  ^  to  nSet  or  c^SetK \m5?£1 partSS  h5S2?Sta9C  f  5S  *^hav8  W  S?»  day$  ^ 
preceden  to  the  bnnging  of  any  action  by  Lessor  on  saSlease ^branJ -  cYu^^rf^^Sh  I S^&^SF*  Tt18  5e^  <*  ***  notice  shall  be 
after  service  of  such  notice  on  Lessee.  NeitlSr  the  MrvSofSSn nnft!fS^^nS5i?lSt*on  !?£liube,brou9nt  until  of  sixty  (60)  days 

SSHLSF"*168  M  *  an  adS™^  rnS  all  or  any  of  tne 

canceled  for  any  cause,  it  shall  nevertheless  remain  infaroea^  its  obligations  hereunder.  If  this  lease  is 

£  W1^3  a£RW,r  allowabte  Sunder sS^toSSSS^SSSSS^f^^  i*6"  ff  ?/£ich  ^  are  operations 

to  be  designated  by  Lessee  as  nearly  as  Bm^^ln^^nS^S^^SM»L  *m In  n-°  evS? Iess  that  forfy  acres>-  such  acreage 
require;  and  (2)  any  part  of  said  land  fiduffiWp?^^  shape  as  then  existing  spacing  rugs 

intere1^  ^ISft^gRS?  whomsoever.  Lessor's  rights  and 

agrees  that  Lessee  shall  have  the  right  at  any  time  to  oav  on ^^^SJl^Si^^i^te81  and_otner  charges  on  said  land,  btft  Lessor 
nghte  of  the  holder  thereof  and  to  decluct anrauS fsS  S  from  ^aSnr^th^umL^  ^.matuift  and  be  subrc^ted  to  the 

and/or  assigns  under  this  lease.  If  this  lease  covers  aless irtere^tWe^il ^SWSSe!!iJS^  0^lchnmay  become ^payable  to  Lessor 
entire  and  undivided  fee  simple  estate  (whette NLewoS  interest  E  Reft  aSrjSiS ^nS^J^^!^1^311  or  ^  P*  of  *** ,and  thart  •» 
moneys  accruing  from  any  part  as  to  which  this  tes^c^rltess IhanSJPSffi  then  the  and 

therein,  *  severed  by  toislease.  bears  to  ^  ,n  «»  Portion  which  the  interest 

or  not  owned  by  Lessor)  shall  be  paid  out  of  the Troralty ™erein ^rxovidS  Th?s  iSStSii^h^v^^  interelcov£red &  m  ^ase  (whether 
regard  to  whether  it  is  executed  by  all  those  named I  hereiri TaVUssor  ^  upon  each  party  who  executes  it  without 

(whether  or  not  subsequently  determined  to  be  invalfcfi  w  fflanv  ofe^S^  ^h^;Si^^^(1  .^'^  orler' m,e  or  regulation, 
reasonable  control  ^Lessee,  the  primly  e^here^shall  eMld  Stt^SS Sn^^LorMdfs^a^eyce^  finan«al)  belwd  the 
days  following  me  removal  of  suchdebyKg^ 

and/orwellbore(s,  on  saki 

deemed  the  same  as  the  drilling  of  a  new  well.  106  e^nlry  30(3  use  bv  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

givhfi^^^  2^JSS5.  which  may  be  exercised  by  Lessee 

quan?rt.es  and  the  date  such  well  is  thiffSmSmS  vSm^S^S^S^S^        °apable  °f  pr0ducin9  in  paying 

restrictlon^^^^ 

and  Lessee  may  encounter  difficulty  securing 1  surfare  lS?on  ^  i'2S^S?^kfor  we"  s!^es  In  ^e  vicinity  may  be  limited 

reworking  or  other  operations  are  eK  restricted^  or  otner  operations. .  Therefore,  since  drilling, 

operations  conducted  at  a  surface  location  off of  saki  S^d foTZt '  ofbS! ?lf^^iiflleaseI In  the  1 's  agreed  that  any  su& 

provided  that  such  operations  are  assodataT with  a  dffliinS^I  «^^.5fi2  3fSi  S?1  are  pS?led  In  accordance  with  thislease, 
under  said  land  or  lands  pooled  therewith  shall  for  Dumoses  of  hk  SS£  hPSLS^T'lS9'  ^working,  producing  or  other  operations 
contained  in  this  paragraph  is  intended  0  modify  anrsurflS  M&^r^oSCT^E^™^  ftracted  on  said  'and.  Nothing 
except  as  expressly  stated.     ",ra,UWJ  iU  "'"«"y  any  surrace  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

to  extend"*!  S-SflSS^^  to  the  Lessee,  its  successors  and  assigns, 

primary  term  by  delivery  of  JSSff^tMSA  Zl^ftflffnnl  Stlsm°Stl0T  may  be«xe/cised  anytime  during  the  initial 
notice  b  Lessor  of  exenUof  the  option  InR  eveS ^LMaaaaE^SJBQ^g'S^1?^  ^  bonus  payment  shall  constitute 
above,  then  all  terms  of  this  lease  sSMM  fti^SeSff™"1  f°r 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Keith  W.  Herring,  a  single  person 


BY: 


Keith  W.  Herring 


STATE  OF 


COUNTY  OF 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  j£l  day  of  ^f?^L^~     o^hy  ^  w  ^t  -  ^  pm^ 


Seal: 


*€$>%\     BRUCE  AARON  SNYDER 

AXAi5^  Notary  Public,  State  of  Texas 
j  ixC;  I      My  Commission  Expires 
^fiW  April  08.  2012 


Signature 


Printed 


